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About Our Market Reports

The data center market reports are a labor of love for the Open Spectrum team. The information found within is 
designed to be service provider agnostic, accurate, highly relevant, and actionable for anyone working within the 
industry. In producing these reports, we pool information from our own dealings around the data center 
marketplace working directly with hundreds of buyers, sellers, and investors.

We also partner with different experts and aggregators of targeted data sets such as Structure Research, NE Fiber, 
and Lathrop & Gage, LLP.

We hope these reports provide value to you in whatever you are trying to accomplish.
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Tax Incentives

*Source: Lenio, John and Lynch, Patrick, “Impact of Taxes & Incentives on Data Center Incentives,” CBRE..

Sales and use taxes, property taxes, and real estate taxes all play a role in the total operating costs of data centers. Some states, however, offer 

incentives that lower the operating cost, or Total Cost of Occupancy (TCO) for both data center developers and clients installing infrastructure 

within these facilities. Site Selection is typically based on four primary drivers:

1. Power: Cost per kWh, carbon footprint, fuel mix, and infrastructure

2. Telecom: Fiber Providers, Latency

3. Geography: Proximity to headquarters, population size, labor force, water

4. Climate: Environmental risk (i.e. hurricanes, tornadoes, earthquakes, etc), free cooling
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Sales & Property Taxes

California currently does NOT offer sales tax incentives that affect

data center owner/operators, or their clients, installing hardware

and related infrastructure.

Despite this, there are a few cities that DO offer limited sales tax

rebates. These cities are San Jose, Los Angeles, and Sacramento.



National Industry Trends

2,940,000 Number of corporate owned data centers in the USA*
-Expected to Decrease year after year

90% Amount as a % of the totality of data generated
-Expected to Increase year after year

2,500 Number of commercial colocation facilities within the USA
-Expected to Increase year after year

Total data center sq. ft. within the USA*
-Expected to Increase year after year

*Source: IDC trends

611,400,000
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National Industry Trends

*Source: CBRE Data Center Solutions,
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Regional Industry Trends
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*Source: http://www.businesswire.com/news/home/20161012005469/en/CoreSite%E2%80%99s-230000-Square-Foot-SV7-Data-Center-Opens
**Source: http://www.datacenterknowledge.com/archives/2016/08/04/vantage-data-centers-created-land-51-mw-santa-clara-expansion-campus/
***Source: http://www.datacenterknowledge.com/archives/2016/06/17/equinix-breaks-ground-on-eighth-silicon-valley-data-center/

CoreSite’s 230,000 Square-Foot Sv7 Data Center Opens in Santa Clara
“At 230,000 square feet, SV7 is the largest among CoreSite’s five-building, 619,000-
square foot Santa Clara campus, emerging as one of the leading hubs of interconnection 
and cloud services on the West Coast, and the largest among CoreSite’s seven-building, 
780,000-square foot Bay Area portfolio.”*

How Vantage Data Centers ‘Created Land’ For a 51 MW Santa Clara Expansion Campus
“Vantage announced it was adding 21 MW of capacity adjacent to buildings on its 
existing 51 MW Santa Clara campus, a four-story facility, which will have one floor for 
support and office, and three floors containing data center halls.The multi-story V5 data 
center design allows for higher density, which appears to be a new trend in Santa 
Clara.”**

Equinix Breaks Ground on Eighth Silicon Valley Data Center
“Equinix has kicked off construction of its eighth Silicon Valley data center, expecting to 
bring online new capacity next year in one of the hottest data center markets. The 
building, SV10, will be constructed at the company’s data center campus on Great Oaks 
Boulevard in San Jose..”***



Regional Industry Trends
38 Commercial Data Centers House 21 Different Providers Within the Bay Area Region
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Outsourcing Trends
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Public Data Centers Comparison
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Public Data Centers Comparison
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Data Center Directory
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*Source: peeringdb.com. 



Data Center Directory
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*Source: peeringdb.com. 



Regional Peering Exchanges
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List of Major Peering Exchanges In and Around the Bay Area



Silicon Valley: Fiber
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Silicon Valley 50-Mile Long Haul Fiber

Silicon Valley 50-mile Long Haul



Silicon Valley: Fiber
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Silicon Valley 1 Mile Long Fiber View

Silicon Valley – 1 mile View



Silicon Valley: Carrier Hotel
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Silicon Valley - Carrier Hotel 



San Jose: Metro Networks
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San Jose Area 20 Mile Metro Networks

San Jose Area  20 mile Metro Networks



Palo Alto: Metro Networks
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Palo Alto Area 20 Mile Metro Networks

Palo Alto Area  20 mile Metro Networks



Network Latency
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Environment & Industry
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Silicon Valley and the Bay Area at large is home to some of the largest and oldest 
peering exchanges and data centers in the world. 

The industry here is booming, as nearly every startup in the region or company at 
scale houses or clears their data through the facilities in this region. 

This is despite having some of the highest real estate and power costs in the 
country while sitting on one of the most active and dangerous fault lines on the 
planet.

Source: https://www.austinchamber.com/economic-development/key-industries/data-management



Local Weather Factors

SDC EARTHQUAKE HAZARD

A Very small probability of experiencing damaging earthquake effects.

B Could experience shaking of moderate intensity.

C Could experience strong shaking.

D0

Could experience very strong shaking
(the darker the color, the stronger the shaking).

D1

D2

E Near major active faults capable of producing the most intense shaking.

High Earthquake Risk
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*Source: FEMA Earthquake Hazard Maps, http://www.fema.gov/earthquake/earthquake-hazard-maps#1.



Local Weather Factors

No Hurricane Risk Low Tornado Risk

*Source: Matthew Erickson, Joe Burgess, and Bill Marsh of The New York Times. Accessed online, nationalatlas.gov
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Local Weather Factors
No Thunderstorm Risk

45 or Greater
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Lightning: Number of events that resulted in damage

No Lightning Risk
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*Source: nationalatlas.gov

24



Local Weather Factors

*Source: nationalatlas.gov

Moderate Wildfire Risk Low Precipitation

Wildfires: Number of events that resulted in damage
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Utility Service Territories
Bay Area Energy Service Area Map
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*Source: California Energy Commission, Electric Service Areas Detail map. 



National Power Connections
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Leading Businesses
Fortune 500 Companies in California
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AECOM Technology

Agilent Technologies

Allergan

Amgen

Apple

Applied Materials

Avery Dennison

Broadcom

CB Richard Ellis Group

Charles Schwab

Chevron

Cisco Syste

Clorox

Core-Mark Holding

DirecTV Group

Dole Food

Edison International

EBAY

Facebook

Franklin Resources

Gap

Gilead Sciences

Google

Health Net

Hewlett-Packard

Ingram Micro

Intel

Jacobs Engineering Group

Live Nation Entertainment

Mattel

McKesson

Molina Healthcare

NetApp

Occidental Petroleum

Oracle

Pacific LifeCorp

PG&E Corp.

Qualcomm

Reliance Steel & Aluminum

Ross Stores

Safeway

SanDisk

Sanmina-SCI Corp.

Sempra Energy

Spectrum Group 

International

Symantec

Synnex

URS Interactive

Visa Interactive

Walt Disney

Wells Fargo

Western Digital

Yahoo

*Source: http://www.buyandhold.com/bh/en/research/states/CA.html



Regardless of How You Learn, We’ve Got You Covered.
Whether you want to attend a live conference, or study online at your own pace, we’re here to help. 

Want a more personalized touch? We do that too.

For access to additional reports, to find out about upcoming events, or speak with one of our consultants,
visit our website, follow us on LinkedIn, or contact us directly.

OpenSpectrumInc.com       |       Open Spectrum  919.241.1914       |       Contact@OpenSpectrumInc.com


