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About Our Market Reports

The data center market reports are a labor of love for the Open Spectrum team. The information found within is 
designed to be service provider agnostic, accurate, highly relevant, and actionable for anyone working within the 
industry. In producing these reports, we pool information from our own dealings around the data center 
marketplace working directly with hundreds of buyers, sellers, and investors.

We also partner with different experts and aggregators of targeted data sets such as Structure Research, NE Fiber, 
and Lathrop & Gage, LLP.

We hope these reports provide value to you in whatever you are trying to accomplish.
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Tax Incentives

*Source: Lenio, John and Lynch, Patrick, “Impact of Taxes & Incentives on Data Center Incentives,” CBRE..

Sales and use taxes, property taxes, and real estate taxes all play a role in the total operating costs of data centers. Some states, however, offer 

incentives that lower the operating cost, or Total Cost of Occupancy (TCO) for both data center developers and clients installing infrastructure 

within these facilities. Site Selection is typically based on four primary drivers:

1. Power: Cost per kWh, carbon footprint, fuel mix, and infrastructure

2. Telecom: Fiber Providers, Latency

3. Geography: Proximity to headquarters, population size, labor force, water

4. Climate: Environmental risk (i.e. hurricanes, tornadoes, earthquakes, etc), free cooling

4

Sales & Property Taxes

Nevada currently offers sales tax incentives that may affect data

center owners, operators, or their clients installing hardware and

related infrastructure.

The legislation allows data centers to apply for reduced property

and sales taxes for 10 years as long as they make a capital Investment

of at least $50 million. Those making $100 million investment or more

could receive similar abatements for up to 20 years.

Eligible goods includes personal property located at the center,

machinery or equipment necessary to and specifically related to the

business of the data center or collocated business. The term does not

include vehicles, buildings, or the structural component of buildings.**



National Industry Trends

2,940,000 Number of corporate owned data centers in the USA*
-Expected to Decrease year after year

90% Amount as a % of the totality of data generated
-Expected to Increase year after year

2,500 Number of commercial colocation facilities within the USA
-Expected to Increase year after year

Total data center sq. ft. within the USA*
-Expected to Increase year after year

*Source: IDC trends

611,400,000
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National Industry Trends

*Source: CBRE Data Center Solutions,
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Regional Industry Trends
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*Source: https://www.viawest.com/newsroom/viawest-secures-tax-savings-clients-through-nevada%E2%80%99s-new-data-center-abatement
**Source: http://www.channelpartnersonline.com/blogs/peertopeer/2016/04/tax-incentives-power-savings-may-cut-data-center.aspx
***Source: http://www.datacenterknowledge.com/archives/2016/01/05/switch-contracts-for-solar-power-for-its-entire-data-center-footprint/

ViaWest Secures Tax Savings for Clients Through Nevada’s New Data Center Abatement Program
“ViaWest has been approved for the newly launched State of Nevada Data Center 
Abatement program, securing a partial abatement from personal property tax and
sales and use tax for clients leveraging the company’s Nevada data centers. Clients’ 
purchases of machinery or equipment dating back to July 2016 may be eligible for an 
abatement up to 75 percent for personal property and reduction of sales tax to 2 percent.”*

Tax Incentives, Power Savings May Cut Data-Center Costs by More Than 30%
“There are three states in particular with tax-abatement programs that have been 
gaining national attention as desirable data-center destinations: Minnesota, Nevada 
and Oregon..”**

Switch Contracts for Solar Power for Its Entire Data Center Footprint
“Switch, operator of the massive SuperNap data center campus in Las Vegas, has 
signed its second solar power purchase agreement, which will ensure all of its 
Nevada data centers are fully powered by renewable energy..”***



Regional Industry Trends
6 Commercial Data Centers House 5 Different Providers Within the Las Vegas Region
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Outsourcing Trends
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Public Data Centers Comparison
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Public Data Centers Comparison
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Data Center Directory
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*Source: peeringdb.com. 



Regional Carrier Hotels
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302 Carson Ave , Las Vegas, NV
1 mile View 



Regional Metro Networks
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20 Mile Metro Networks



Network Latency
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Environment & Industry
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Las Vegas has a variety of positive variables stacked in its favor including the limited 
geological risk, favorable tax structure, relatively low cost of real estate, and of 
course the myriad of extra curricular activities offered in the area. As such, it 
currently serves as the traditional “go to” for west coast corporate disaster recovery 
environments.

Although the number of viable players in the region are extremely limited, the 
facilities there are large, extremely well-connected and offer some of the highest 
security and most redundant infrastructure available in the market today. 



Local Weather Factors

SDC EARTHQUAKE HAZARD

A Very small probability of experiencing damaging earthquake effects.

B Could experience shaking of moderate intensity.

C Could experience strong shaking.

D0

Could experience very strong shaking
(the darker the color, the stronger the shaking).

D1

D2

E Near major active faults capable of producing the most intense shaking.

Moderate Earthquake Risk

17



Local Weather Factors
No Hurricane Risk Low Tornado Risk

*Source: Matthew Erickson, Joe Burgess, and Bill Marsh of The New York Times. Accessed online, nationalatlas.gov
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Local Weather Factors
Low Thunderstorm Risk
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*Source: nationalatlas.gov
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Local Weather Factors

*Source: nationalatlas.gov

Low Wildfire Risk Low Precipitation

Wildfires: Number of events that resulted in damage
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Utility Service Territories
Nevada Energy Service Area Map
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National Power Connections
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Leading Businesses
Fortune 500 Companies in Nevada

MGM Mirage

Caesars Entertainment

Las Vegas Sands

WYNN Resorts
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Regardless of How You Learn, We’ve Got You Covered.
Whether you want to attend a live conference, or study online at your own pace, we’re here to help. 

Want a more personalized touch? We do that too.

For access to additional reports, to find out about upcoming events, or speak with one of our consultants,
visit our website, follow us on LinkedIn, or contact us directly.

OpenSpectrumInc.com       |       Open Spectrum  919.241.1914       |       Contact@OpenSpectrumInc.com


