
Los Angeles
Market Report

1



About Our Market Reports

The data center market reports are a labor of love for the Open Spectrum team. The information found within is 
designed to be service provider agnostic, accurate, highly relevant, and actionable for anyone working within the 
industry. In producing these reports, we pool information from our own dealings around the data center 
marketplace working directly with hundreds of buyers, sellers, and investors.

We also partner with different experts and aggregators of targeted data sets such as Structure Research, NE Fiber, 
and Lathrop & Gage, LLP.

We hope these reports provide value to you in whatever you are trying to accomplish.
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Tax Incentives

*Source: Lenio, John and Lynch, Patrick, “Impact of Taxes & Incentives on Data Center Incentives,” CBRE..

Sales and use taxes, property taxes, and real estate taxes all play a role in the total operating costs of data centers. Some states, however, offer 

incentives that lower the operating cost, or Total Cost of Occupancy (TCO) for both data center developers and clients installing infrastructure 

within these facilities. Site Selection is typically based on four primary drivers:

1. Power: Cost per kWh, carbon footprint, fuel mix, and infrastructure

2. Telecom: Fiber Providers, Latency

3. Geography: Proximity to headquarters, population size, labor force, water

4. Climate: Environmental risk (i.e. hurricanes, tornadoes, earthquakes, etc), free cooling
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Sales & Property Taxes

California currently does not offer sales tax incentives that affect

data center owner/operators or their clients installing hardware

and related infrastructure.

Some cities, however, offer limited tax rebates. These cities

are Sacramento, Los Angeles, and San Jose.



National Industry Trends

2,940,000 Number of corporate owned data centers in the USA*
-Expected to Decrease year after year

90% Amount as a % of the totality of data generated
-Expected to Increase year after year

2,500 Number of commercial colocation facilities within the USA
-Expected to Increase year after year

Total data center sq. ft. within the USA*
-Expected to Increase year after year

*Source: IDC trends

611,400,000
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National Industry Trends

*Source: CBRE Data Center Solutions,
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Regional Industry Trends
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*Source: http://www.datacenterknowledge.com/archives/2015/09/23/equinix-buys-solar-for-all-data-center-power-it-consumes-in-california/
**Source: http://www.datacenterknowledge.com/archives/2016/10/12/facebook-google-build-transpacific-submarine-cable/
***Source: http://www.datacenterknowledge.com/archives/2016/10/28/submarine-cable-deal-to-boost-data-center-connectivity-for-edgeconnex/

Equinix to Power All California Data Centers with Solar Power
“Equinix, the world’s largest data center service provider, has contracted 
with SunEdison for enough solar energy to offset carbon emissions associated with 
energy its entire California footprint consumes, including data centers in Silicon 
Valley and Los Angeles and global headquarters in Redwood City..”*

Facebook and Google to Build Transpacific Submarine Cable
“Facebook has partnered with Google to pay for construction of what will be one of 
the highest-capacity submarine cable systems stretching across the Pacific Ocean, 
connecting Los Angeles to Hong Kong.. The Los Angeles-Hong Kong cable will help 
improve connectivity between both companies’ data centers in the US and Asia.”**

EdgeConneX to Tap into Submarine Cables for Better Data Center Connectivity
“EdgeConneX, which has focused on building data centers in underserved metros 
where content and cloud companies cache popular content and hand it off to last-
mile ISPs for delivery to end users, is planning to make its San Diego data center a 
hub for accessing landing stations in Southern California, an alternative to carrier 
hotels in downtown Los Angeles.”***



Regional Industry Trends
25 Commercial Data Centers House 28 Different Providers Within the Los Angeles Region
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Outsourcing Trends
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Public Data Centers Comparison
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Public Data Centers Comparison
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Data Center Directory
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*Source: peeringdb.com. 



Data Center Directory
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*Source: peeringdb.com. 



Regional Peering Exchanges
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List of Major Peering Exchanges In and Around Los Angeles



Regional Carrier Hotels
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1 Wilshire,  Los Angeles, CA
1 Mile View 



Regional Metro Networks
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20 Mile Metro Networks



Network Latency
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Environment & Industry
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Since the dawn of the internet, Los Angeles has served as one of the primary gateways 
for the Trans-Pacific submarine cables connecting the United States to AsiaPac.

This reality, coupled with a resurgence of startups in the region, and a growing 
population exceeding 10M within Los Angeles County alone, has caused the data center 
and hosting industries to boom over the past few years... and they are showing no signs 
of slowing any time soon. 



Local Weather Factors

SDC EARTHQUAKE HAZARD

A Very small probability of experiencing damaging earthquake effects.

B Could experience shaking of moderate intensity.

C Could experience strong shaking.

D0

Could experience very strong shaking
(the darker the color, the stronger the shaking).

D1

D2

E Near major active faults capable of producing the most intense shaking.

High Earthquake Risk
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Local Weather Factors

No Hurricane Risk Low Tornado Risk

*Source: Matthew Erickson, Joe Burgess, and Bill Marsh of The New York Times. Accessed online, nationalatlas.gov
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Local Weather Factors
No Thunderstorm Risk
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*Source: nationalatlas.gov
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Local Weather Factors

*Source: nationalatlas.gov

High Wildfire Risk Low Precipitation

Wildfires: Number of events that resulted in damage

11 or Greater
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Utility Service Territories
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Southern California Energy Service Area Map



National Power Connections
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Leading Businesses
Fortune 500 Companies in California
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AECOM Technology
Agilent Technologies
Allergan
Amgen
Apple
Applied Materials
Avery Dennison
Broadcom
CB Richard Ellis Group
Charles Schwab
Chevron
Cisco Syste
Clorox
Core-Mark Holding
DirecTV Group
Dole Food
Edison International
EBAY

Facebook
Franklin Resources
Gap
Gilead Sciences
Google
Health Net
Hewlett-Packard
Ingram Micro
Intel
Jacobs Engineering Group
Live Nation Entertainment
Mattel
McKesson
Molina Healthcare
NetApp
Occidental Petroleum
Oracle
Pacific LifeCorp

PG&E Corp.
Qualcomm
Reliance Steel & Aluminum
Ross Stores
Safeway
SanDisk
Sanmina-SCI Corp.
Sempra Energy
Spectrum Group International
Symantec
Synnex
URS Interactive
Visa Interactive
Walt Disney
Wells Fargo
Western Digital
Yahoo



Regardless of How You Learn, We’ve Got You Covered.
Whether you want to attend a live conference, or study online at your own pace, we’re here to help. 

Want a more personalized touch? We do that too.

For access to additional reports, to find out about upcoming events, or speak with one of our consultants,
visit our website, follow us on LinkedIn, or contact us directly.

OpenSpectrumInc.com       |       Open Spectrum  919.241.1914       |       Contact@OpenSpectrumInc.com


